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Fed lifts rates by 0.25%, signals June pause amid shift to data-dependance stance

The Federal Reserve raised interest rates by 0.25% on Wednesday and signalled a likely pause in June. They also stressed that incoming data would reign supreme on monetary policy decisions. The Federal
Open Market Committee (FOMC), raised its benchmark rate to a range of 5% to 5.25% from 4.75% to 5% previously. The latest rate hike not only lifted the Fed’s benchmark rate to the peak level predicted
in March, but also to the highest level in 16 years as the Fed wages war against elevated inflation.

While inflation has shown signs of cooling, many worry about the upside threat that a strong labour market poses for inflation, particularly core services ex-housing inflation, which makes up the bulk of price
pressures. The most recent reading on core PCE, which is the Fed's preferred inflation measure and excludes volatile components of food and energy, slowed to 4.6% in March. But that is still well above the
Fed’s 2% target. The Fed, however, has long warned that it will take time for its monetary policy measures to slow the economy, and bring down inflation.

The fastest pace of rate hikes seen in four decades appears now to be taking shape as pressures in parts of the economy including in regional banking and commercial real estate start to emerge. Following the
collapse of several regional banks including First Republic, many on Wall Street are looking out for further pressures in the sector that could trigger a sharp decline in lending activity and weigh on economic

growth and inflation. At its previous meeting in March, the Fed acknowledged that the impact of the wobble in the banking sector could potentially drive the economy into a “mild recession” starting later this
Source: Investing.com
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®  Argentina's central bank reserves are at their lowest level in al- Index 3-May DoD %A YTD%A YoY%A Currency 3-May DoD%A YTD%A YoY%A
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Europe

®  Euro zone unemployment rate fell to 6.5% in March, the European
Union's statistics office Eurostat said, a decline that points to a

further tightening of the labour market and spells more trouble Rates 3-May DoD Abps YTD Abps YoY Abps Commodity 3-May DoD %A YTD% A YoY% A
for the European Central Bank in fighting inflation..
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est rate hike later in the day.

Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com


https://www.nasdaq.com/articles/argentinas-fx-reserves-hit-lowest-level-since-2016-on-drought-impact
https://www.investing.com/news/stock-market-news/futures-rise-ahead-of-fed-meeting-outcome-3071152
https://www.investing.com/news/economic-indicators/euro-zone-unemployment-falls-to-65-in-march-3071065
https://www.nasdaq.com/articles/global-markets-asia-stocks-in-the-red-as-traders-wait-on-the-fed
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Global Diversified Income

Global Equity

Global Fixed Income
Global Money Market (US$)
Global Fixed Income (US$)
Local Money Market

Global Money Market

Fund
Objective | To preserve capital whilst
providing US dollar (US$)
money market returns
Strateqy Toinvestinlocal and global

yield.

money market instruments

for safety, liquidity and

J$12.9339 -8.59%
J$13.9866 -9.97%
J$14.2300 5.87%
US$11.5450 4.22%
US$11.5922 2.50%
1$12.4730 6.58%

Local Money Market
Fund

To preserve capital whilst

providing Jamaican Dollar

(J$) money market returns

To invest in local and global

money market instruments

for safety and liquidity and

yield

Global Fixed Income Funds

To achieve an attractive total
return through capital injection and
income growth. This is offered
through two separate Funds:

(i) A Jamaican dollar (J$) and

(i) A US dollar (US$) fund.

To invest in regional, sovereign
debt securities, local and

international corporate bonds.

Global Diversified
Income Fund
To provide long-term
investment growth through
exposure to a diversified

range of asset classes.

To invest in fixed income,

high dividend yielding stocks,

REITs and structured products

YTD Growth  Yield
(Estimated Yearly
Rate

Income)

0.11% 3.01%
-4.08% 0.00%
3.24% 5.95%
1.31% 4.12%
1.32% 4.40%
3.31% 6.87%

Global Equity Fund

To provide long-term capital
growth and risk

diversification.

To invest in the shares of
local and international
companies which offer
strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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mailto:djones@jnbs.com

Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



