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Bank of Canada hikes rates to 4.75%, highest in 22 years

The Bank of Canada (BoC) on Wednesday hiked its key overnight benchmark rate to 4.75%, the highest level in 22 years, on increasing concerns that inflation could get stuck significantly above its 2% target amid persistently strong
economic growth. After the move, several analysts said they see another rate hike in July. The central bank had been on hold since January to assess the impact of previous hikes after raising borrowing costs eight times since March 2022
to a |5-year high of 4.50% - the fastest tightening cycle in the bank's history. Surprisingly, strong consumer spending, a rebound in demand for services, a pick-up in housing activity and a tight labour market show that excess demand in
the economy is more persistent than anticipated, the central bank said in a statement.

Noting an uptick in inflation in April and the fact that three-month measures of core inflation had run as high as 4% for several months, the Bank of Canada said, "Concerns have increased that Consumer Price Index (CPI) inflation could

get stuck materially above the 2% target." Given this backdrop, the governing council determined that "monetary policy was not sufficiently restrictive to bring supply and demand back into balance and return inflation sustainably to the
2% target." The last time the rate hit 4.75% was in April and May 2001.

About two-thirds of economists polled by Reuters last week expected the central bank to keep rates on hold through the end of 2023. In April, annual inflation accelerated for the first time in 10 months to 4.4%. First-quarter Gross
Domestic Product rose 3.1% - versus the 2.3% forecast by the BoC - and in April the economy is seen expanding 0.2%. The BoC said it would continue to assess economic indicators going forward to see if they "are consistent with
achieving the inflation target." But it dropped language that was in the previous policy statement from April saying it "remains prepared to raise the policy rate further" to get inflation to target, leaving its next possible move more open

ended. The BoC said it still saw inflation slowing to 3% this summer, but it did not reiterate that it would slowly come down to its 2% target by the end of next year as it did when it made its last forecasts in April. s R
ource: Reuters
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https://www.investing.com/news/economy/brazils-may-inflation-seen-at-eightmonth-low-opening-window-for-rate-cuts-reuters-poll-3099233
https://www.investing.com/news/economy/sp-500-nasdaq-inch-higher-at-open-with-fed-policy-outlook-in-focus-3100166
https://www.nasdaq.com/articles/spanish-stocks-outshine-european-peers-as-inditex-jumps
https://www.nasdaq.com/articles/emerging-markets-asian-fx-inch-higher-as-fed-rate-hike-bets-recede-turkish-lira-at-record

Mutual Funds

JN MUTUAL FUNDS

June 6, 2023

#ZNFund Managers Ltd.

A member of the Group

Yield

JN Mutual Funds NAV Price 12 Months YD Growth (Estimated Yearly
Growth Rate Rate
Income)

Global Diversified Income J$13.1458 -3.64% 1.53% 3.34%
Global Equity |$14.1361 -1.29% -3.06% 0.00%
Global Fixed Income |$14.4026 8.19% 4.49% 6.54%
Global Money Market (US$) US$11.5636 4.27% |.47% 3.93%
Global Fixed Income (US$) US$11.6106 2.97% |.48% 4.82%
Local Money Market |$12.8022 9.92% 6.03% 7.04%

Global Money Market | Local Money Market
Fund Fund

Global Fixed Income Funds

Objective | To preserve capital whilst EEERTECRTEREEIRNTE:
providing US dollar (US$) providing Jamaican Dollar

money market returns (J$) money market returns

Strategy To invest in local and global BRERTNEE AT N 11 BTyt K- (o]0
money market instruments BT ET AT ST IS
for safety, liquidity and for safety and liquidity and
yield. yield

To achieve an attractive total
return through capital injection and
income growth. This is offered
through two separate Funds:

(i) A Jamaican dollar (J$) and

(i) A US dollar (US$) fund.

To invest in regional, sovereign
debt securities, local and

international corporate bonds.

Global Diversified
Income Fund

To provide long-term
investment growth through
exposure to a diversified

range of asset classes.

To invest in fixed income,

Global Equity Fund

To provide long-term capital
growth and risk

diversification.

Toinvest in the shares of

=W SRS G Rt ICI  |ocal and international

DR G TS TGS  companies which offer

strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



