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ECB raises rates to 22-year high, in no mood to pause

The European Central Bank (ECB) raised borrowing costs to their highest level in 22 years on Thursday and left the door open to more hikes, extending its fight against inflation that remains stubbornly high
even as the euro zone economy flags. The ECB increased its key interest rate - the one banks pay to park cash securely at the central bank - for the eighth consecutive time, by 25 basis points to 22 year-high
of 3.5%. The ECB’s President, Christine Lagarde noted that the key ECB interest rates will be brought to levels sufficiently restrictive to achieve a timely return of inflation to the 2% medium-term target and
will be kept at those levels for as long as necessary. The central bank for the 20 countries that share the euro also said it expected inflation to stay above its 2% target through 2025 and hinted once again at
more rate hikes in the coming months. It raised its 2023 and 2024 projections for "core" inflation, excluding volatile energy and food, which the ECB watches closely. Lagarde said wage rises and companies
pushing up prices to increase their profits are becoming an increasingly important driver of inflation.

The ECB's latest hike followed Wednesday's first pause in U.S. rate rises in over a year - a signal to investors around the world that the current tightening cycle across developed economies is nearing an end,
even if a little more U.S. tightening is still possible. Euro zone inflation has been moderating for months, courtesy of lower energy prices and the steepest increase in rates in the ECB's 25-year history, but
remains unacceptably high for the ECB at 6.1%, with underlying price growth only starting to slow. The upwards revision to inflation forecasts for this year, the next and 2025 - when it was still expected to
remain above the central bank's target, at 2.2% - surprised economists. Euro zone government bond yields and the euro rose as traders bet on higher interest rates.

Source: Reuters
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JN Mutual Funds NAV Price
Global Diversified Income J$13.1853
Global Equity J$14.0566
Global Fixed Income ]$14.4099
Global Money Market (US$) US$11.5734
Global Fixed Income (US$) US$I1.6173
Local Money Market ]$12.8029
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9.96% 6.04% 7.04%
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To achieve an attractive total
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income growth. This is offered
through two separate Funds:
(i) A Jamaican dollar (J$) and
(i) A US dollar (US$) fund.
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range of asset classes.
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and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



