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ECB raises key rate to historic high, keeps options open

The European Central Bank (ECB) raised its deposit rate to a historic high on Thursday and kept its options open on whether more increases will be needed to bring down inflation against a worsening
economic backdrop. Thursday's hike, the ninth in a row, increases the rate that the ECB pays on banks' deposits from 3.50% to 3.75%, its highest level since 2000, before euro banknotes and coins had even
been put into circulation. But the ECB removed a clear hint at further hikes from its policy statement, meaning a fresh increase at the ECB's next meeting in September should not be taken for granted.

In its June statement, the ECB had said rates would "be brought" to sufficiently restrictive levels, implying more rises. Inflation in the euro zone has halved since last October but, at 5.5%, it remains well
above the ECB's 2% target. On the other hand, credit creation, demand for loans and economic activity have all slowed sharply, showing the ECB's steady diet of rate hikes is already taking a toll on the
economy. The ECB has now increased borrowing costs by a combined 4.25 percentage points in a year, its fastest pace on record. But a peak is now clearly in sight and the debate is set to shift to how long

rates will need to be kept at current levels.

With Thursday's decision the rate that banks pay to borrow at the ECB's weekly auctions was also increased to 4.25% from 4.0% while daily loans will now cost 4.50%, from 4.25% previously. Both facilities

have been little used as the banking system is still awash with cash from a decade of monetary stimulus by the ECB.
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®  British retail sales fell in July at the fastest rate since April 2022
and stores are bracing for worse times ahead, with many chains
cutting orders placed with suppliers, an industry survey showed

on Thursday. Rates 27-Jul DoD Abps YTD Abps YoY Abps Commodity 27-jul DoD % A YTD% A YoY% A
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25 basis point hike, while remaining vague about another possibil- GO)J 2025 Global Bond 6.63% 1.00 259.00 53.00 Aluminium 2,205.00 0.36% 7.28% -8.98%

ity of a raise in September.

Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com


https://www.nasdaq.com/articles/brazil-creates-fewer-jobs-than-expected-in-june
https://www.investing.com/news/stock-market-news/nasdaq-futures-rise-after-meta-results-fed-optimism-3135559
https://www.investing.com/news/economic-indicators/uk-retail-sales-slide-at-fastest-pace-in-more-than-a-year-cbi-3135600
https://www.nasdaq.com/articles/emerging-markets-most-asian-currencies-gain-after-widely-expected-fed-hike
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JN Mutual Funds NAYV Price
Global Diversified Income ]$13.3077
Global Equity J$14.1968
Global Fixed Income ]$14.5722
Global Money Market (US$) US$11.6542
Global Fixed Income (US$) US$11.7221
Local Money Market ]$12.9406

Global Money Market | Local Money Market
Fund Fund

Global Fixed Income Funds
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4.05% 2.45% 5.02%
10.14% 7.18% 7.68%

Global Diversified

Income Fund Global Equity Fund

Objective | To preserve capital whilst EEERTECRTEREEIRNTE:
providing US dollar (US$)

money market returns

providing Jamaican Dollar

(J$) money market returns

Strateqy To investin local and global BRERUVEEALRGIEIELGREIN  To invest in regional, sovereign

money market instruments BTSN T (ST E T S

for safety, liquidity and

for safety and liquidity and

yield. yield

To achieve an attractive total
return through capital injection and ERTNES R0 R 11T,
income growth. This is offered
through two separate Funds:
(i) A Jamaican dollar (J$) and
(i) A US dollar (US$) fund.

debt securities, local and

international corporate bonds.

To provide long-term To provide long-term capital
growth and risk
exposure to a diversified diversification.

range of asset classes.

Toinvest in the shares of

To invest in fixed income,

=W SRS G Rt ICI  |ocal and international
DR G TS TGS  companies which offer
strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



